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Growth is slowing in most shipping sub-sectors
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Macro-economic drivers of future trade

SOURCE: Source 6McKinsey & Company

Loss of dynamism / new protectionism

Rationalization of global supply chain/ near-shoring

Increase in trade between developing economies (south-to-south 

trades)

Services flow increase (faster than physical goods) driven by 

technological innovations
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Container growth remains healthy
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Coal will peak by 2020, oil will slow down and peak around 2050, gas 
continues to grow
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Oil product demand plateaus after 2020, growth mostly in clean products
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Seaborne iron ore demand, Million metric wet tons per annum

SOURCE: Global steel and raw materials model_2015Q3; McKinsey iron ore team analysis

1 South East Asia and Developed Asia 2 2015 is estimated and 2016 to 2025 is forecasted
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Seaborne coking coal is still predicted to grow modestly driven by India

Seaborne coking coal demand
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1 Asia share includes China, India, Developed Asia and Other Asia
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Seaborne thermal coal remains flat
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Given demand outlook and supply overhang we’re cautiously optimistic for 
certain vessel segments if no extra capacity is ordered
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However, shipyards are the white elephant in the room as they aggressively 
trying to fill their shrinking order books

SOURCE: Clarkson
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Market concentration drives industry profitability

SOURCE: Transport Intelligence, Drewry, Alphaliner, Bloomberg, company reports, team analysis
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A spate of recent mergers will not be the last 

SOURCE: Alphaliner
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The largest container shipping companies enjoy higher operating margins
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