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Disclaimer

This presentation has been produced for information purposes with the information contained within the presentation, believed to be correct at 
the time of issue and does not purport to contain all the information that a prospective investor may require. CIMB Private Banking, a division of 
CIMB Bank Berhad within Singapore (“CIMB”) makes no express or implied warranty as to the accuracy or completeness of any such information 
and opinion contained in this presentation. Nothing in this  presentation is intended to be, or should be construed as an invitation by CIMB to buy 
or sell, or as an invitation to subscribe for, any securities , related investments or other financial instruments thereof. The price and value of any 
investments and indicative incomes herein contained may fluctuate either positively or negatively. All references to past performances is not a 
guide to any future performance. It should be noted that investments in emerging markets are subject to increased levels of volatility than more 
established markets. Some of the reasons for this volatility relates to the respective economy, political climate, credit worthiness, currency and 
general market within that country, When investing in investments denominated in a foreign currency these transactions are also subject to 
fluctuation in exchange rates. 

The information in this presentation is subject to change without notice by CIMB. Neither CIMB nor any of its affiliates, advisers or representatives 
are obliged to update any such information subsequent to the date hereof. Because it is not possible for CIMB to have regard to the investment 
objectives, financial situation and particular needs of each person who reads this presentation, the information contained in it may not be 
appropriate for all persons. Each person reading this presentation should carefully consider whether an investment in such product is suitable in 
light of their own circumstances, financial resources and entire investment programme. CIMB is not acting as an advisor or agent to any person to 
whom this presentation is directed in respect of its contents. You, the recipient of this presentation must make your own independent assessment 
of the contents, and should not treat such content as advice relating to legal, accounting, taxation, technical or investment matters. Please contact 
your Private Banker or our general line at 6661 2228 to discuss any information contained within or prior to acting in reliance of any information 
contained within this presentation.

Neither the CIMB Group nor any of their directors, employees or representatives are to have any liability (including liability to any person by reason 
of negligence or negligent misstatement) whether pecuniary or not from any statement, opinion, information or matter (express or implied) arising 
out of, contained in or derived from or any omission from the presentation, except liability under statute that cannot be excluded.
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Global trade growth slowed in 2016

Source: CPB World Trade Monitor, various issues

Global trade in goods & services on track to slow to ~1.4% in 2016 from 2% in 2015 & 2.7% in 2014. The 
drag on growth was especially pronounced over Jan-Oct 2016 (0.8% growth)
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Macro Snapshot at start of 2017

Source: Markit, Bloomberg, CEIC
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Macro Asia: Encouraging start to 2017

* Excluding Japan, Source: Bloomberg

Nikkei ASEAN Manufacturing PMI

Countries Jan Mfg PMI Remarks

P'pines 52.7 Lowest on record

Vietnam 51.9 3-mth low

Myanmar 51.7 12-mth high

Indonesia 50.4 4-mth high

Thailand 50.6 Steady after Nov's record low

M'sia 48.6 4-mth high

S'pore 45.0 2-mth high

Overall ASEAN 50.0 4-mth high

Global Mfg PMI 52.7 Unchanged at 34-mth high
Source: Markit
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Motor vehicle/bike sales as proxy of economic activity

* Excluding Japan, Source: Bloomberg
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More positive macro snapshots

Source: Markit, Bloomberg, CEIC
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2017 Outlook: Moderate recovery underway  

GDP growth (%YoY) 2013 2014 2015 2016f 2017f 2016 2017

Developing Asia 6.4 6.3 5.9 5.6 5.7 -0.1 0.0

East Asia 6.8 6.6 6.1 5.8 5.6 0.0 0.0

 China 7.7 7.3 6.9 6.6 6.4 0.0 0.0

 S Korea 2.9 3.3 2.6 2.6 2.7 0.0 -0.1

 Taiwan 2.2 3.9 0.6 1.2 1.6 0.3 0.1

South Asia 6.2 6.7 7.0 6.6 7.3 -0.3 0.0

 India 6.6 7.2 7.6 7.0 7.8 -0.4 0.0

 Pakistan 3.7 4.0 4.0 4.7 5.2 0.0 0.0

Southeast Asia 5.0 4.5 4.4 4.5 4.6 0.0 0.0

 Brunei -2.1 -2.3 -0.6 0.8 2.5 -0.2 0.0

 Cambodia 7.4 7.1 7.0 7.1 7.1 0.1 0.0

 Indonesia 5.6 5.0 4.8 5.0 5.1 0.0 0.0

 Loas 7.8 7.5 6.7 6.8 7.0 0.0 0.0

 Malaysia 4.7 6.0 5.0 4.2 4.4 0.1 0.0

 Myanmar 8.4 8.7 7.2 8.3 8.3 -0.1 0.0

 Philippines 7.1 6.1 5.9 6.8 6.4 0.4 0.2

 Singapore 4.7 3.3 2.0 1.6 2.0 -0.2 0.0

 Thailand 2.7 0.8 2.8 3.2 3.5 0.0 0.0

 Vietnam 5.4 6.0 6.7 6.3 6.3 0.3 0.0

GDP growth (%YoY) 2013 2014 2015 2016f 2017f 2016 2017

Developed economies 1.5 2.1 1.5 1.8 0.1 0.0

 USA 2.4 2.6 1.6 2.4 0.1 0.0

 Euro area 0.9 1.9 1.6 1.4 0.1 0.0

 Japan -0.1 1.2 0.8 0.8 0.2 0.0

Source: ADB's Asian Development Outlook 2016, Supplement Update (Dec16)

Difference from ADB  

ADO Sep16's forecasts 

(pts) Overview of IMF's WEO Jan 2017 Projections

2014 2015 2016e 2017f 2018f 2016 2017 2018

Global GDP growth (%YoY) 3.4 3.2 3.1 3.4 3.6 0.0 0.0 0.0

Advanced economies 1.9 2.1 1.6 1.9 2.0 0.0 0.1 0.2

 USA 2.4 2.6 1.6 2.3 2.5 0.0 0.1 0.4

 Eurozone 1.1 2.0 1.7 1.6 1.6 0.0 0.1 0.0

Emerging/Developing Asia 6.8 6.7 6.3 6.4 6.3 -0.2 0.1 0.0

 China 7.3 6.9 6.7 6.5 6.0 0.1 0.3 0.0

 India 7.2 7.6 6.6 7.2 7.7 -1.0 -0.4 0.0

 ASEAN5 4.6 4.8 4.8 4.9 5.2 0.0 -0.2 0.0

Global trade volume 3.7 2.7 1.9 3.8 4.1 -0.4 0.0 -0.1

Source: IMF's WEO Jan 2017, e = estimate, f= forecast

Difference from IMF 

Oct16's forecasts 

(pts)

World Bank:  Moderate recovery expected in 2017 
driven by improvement in emerging markets and 
developing economies. However, downside risks still 
dominate global growth economic prospects and are 
associated with heightened policy uncertainty, 
protectionist pressures,  and risk of financial market 
disruptions. (World Bank’s Global Economic Prospects, Jan 2017)
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China on steadier growth path 

China is still on a multi-year slower growth trajectory 
that will be exacerbated by uneven external demand. 
Nonetheless, the economy is still expected to expand 
6.2% in 2017 (6.6% in 2016), according to the IMF.

Among the main policy challenges is to manage the 
impact of slower growth while rebalancing demand 
from exports and investment to domestic consumption. 
There is also a pressing need to reduce leverage, and in 
areas where credit growth has been exceptionally high. 
PBOC had also warned that the government's push to 
reduce debt levels and overcapacity could increase 
bond default risks and make it more difficult for 
companies to raise funds. On a positive note, China's 
financial system is largely funded by retail deposits, and 
many banks and borrowers were "either state-owned or 
heavily state-influenced“.

Key political event in 2017 is the 19th National Congress 
of the Communist Party of China. This twice-a-decade 
congress to be held in Beijing will be closely watched for 
a gauge of President Xi Jinping’s powerbase which will 
have an impact of China’s on-going restructuring 
efforts.  

…and then there’s President Trump...

Source: Bloomberg and CEIC
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Eurozone? ECB is still trying to protect the fragile recovery 
of the largest single market amid weak growth

Source: CEIC, Bloomberg, and Markit
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The US economy is on the mend, but…

Source: Bloomberg, CEIC
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S’pore: Awaiting sustained external demand recovery 
amidst on-going domestic structural adjustments

Source: CEIC and Bloomberg
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S’pore Budget 2017: Challenging macro backdrop 

Source: CEIC, MoF, CIMB PB

Singapore Govt Budget (S$bn) FY05 FY06 FY07 FY08 FY09 FY10 FY11 FY12 FY13 FY14 FY15 FY16 FY17

Operating revenue 28.2 31.3 40.4 41.1 39.5 46.1 51.1 55.8 57.0 60.8 64.8 68.7 69.5

% chge from previous yr 2.6 11.1 29.0 1.8 -3.7 16.5 10.9 9.3 2.2 6.7 6.6 5.9 1.1

Total expenditure 28.6 29.9 33.0 38.1 41.9 45.3 46.6 49.0 51.7 56.6 67.4 71.4 75.1

% chge from previous yr -1.1 4.4 10.3 15.5 10.0 8.2 2.7 5.2 5.6 9.5 19.1 5.8 5.2

Operating expenditure 21.4 23.9 26.0 28.7 30.9 33.3 35.2 36.4 39.7 42.7 48.1 52.7 56.3

% chge from previous yr 5.4 11.6 8.5 10.7 7.6 7.6 5.6 3.6 9.1 7.5 12.7 9.5 6.9

Develpm. expenditure 7.2 6.0 7.0 9.4 11.0 12.1 11.4 12.6 12.0 14.0 19.4 18.7 18.8

% chge from previous yr -16.4 -16.8 17.5 33.1 17.4 9.9 -5.4 10.3 -4.6 16.3 38.6 -3.3 0.3

Primary fiscal balance* -0.5 1.4 7.4 3.0 -2.3 0.7 4.5 6.8 5.3 4.2 -2.6 -2.7 -5.6

% GDP -0.2 0.6 2.7 1.1 -0.8 0.2 1.3 1.9 1.4 1.1 -0.7 -0.7 -1.4

 ADD Net Investment Return (NIR) 2.8 2.8 2.4 4.3 7.0 7.4 7.9 7.9 8.3 8.6 9.9 14.4 14.1

LESS Special Transfers 2.7 3.6 2.1 7.1 5.5 7.1 8.4 8.9 8.6 12.8 10.5 6.5 6.6

Budget balance* (S$bn) -0.4 0.7 7.7 0.2 -0.8 1.0 4.0 5.8 5.0 -0.1 -3.3 5.2 1.9

% GDP -0.2 0.3 2.8 0.1 -0.3 0.3 1.1 1.6 1.3 0.0 -0.8 1.3 0.5

NOTE: FY = Financial Year covering April 1 to March 31

* excludes capital receipts
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Budget 2017: Keep Calm, Focus on the Long Run
Bottom Line:  No “fireworks” with the economy in transition to low single digit-growth. So 
another year of “calm” proposals to build on the long standing goal of weaning businesses off the 
heavy reliance on foreign labour, ensuring Singapore stays relevant as a globally connected, clean 
and efficient city-state with best infrastructure  and a skilled (hopefully hungry) workforce.

Source: CEIC, MoF, CIMB PB

• To fund growing spending, 
expect tweaks to direct 
(income tax, wealth tax) & 
indirect taxes (GST, carbon 
tax) to ensure sustainable 
fiscal policy.

• Impact of disruptive 
technology on business will 
be more apparent in coming 
years. Future budgets will 
have to address this issue 
because it will drastically 
change live, work and do the 
business. Businesses must 
adapt to changing business 
conditions or become 
redundant. Depending on 
“economic handouts” merely 
delay the inevitable. 
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Connecting Singapore to the world
1. Regional Comprehensive Economic Partnership (RCEP) is a proposed free trade agreement (FTA) between the 

10 member states of ASEAN and the six states with which ASEAN has existing FTAs (Australia, China, India, 
Japan, South Korea and New Zealand). RCEP negotiations were formally launched in Nov 2012 at the ASEAN 
Summit in Cambodia, to cover trade in goods, trade in services, investment, economic and technical co-
operation, intellectual property, competition, dispute settlement and other issues.  15 rounds of talks have been 
held with the latest in Tianjin, China (11-22 Oct 2016)

2. The Trans-Pacific Partnership (TPP) or Trans Pacific Partnership Agreement (TPPA) is a trade agreement among 
twelve of the Pacific Rim countries. The TPP began as an expansion of the Trans-Pacific Strategic Economic 
Partnership Agreement (TPSEP or P4) signed by Brunei, Chile, New Zealand, and Singapore in 2005. Beginning in 
2008, additional countries joined the discussion for a broader agreement: Australia, Canada, Japan, Malaysia, 
Mexico, Peru, USA, and Vietnam. Final agreement was reached on 5 October 2015. 

 The agreement cuts over 18k tariffs. It also includes environment commitments , prohibits exploitative 
child labour and forced labour, ensures the right to collective bargaining, prohibits employment 
discrimination,  a code of conduct for public officials, as well as laying out a minimum level of protection 
for intellectual property rights. The TPP agreement also establishes an investor-state dispute settlement 
(ISDS) mechanism, which grants investors the right to sue foreign governments for treaty violations 
covering "freedom from discrimination", "protection against uncompensated expropriation of property", 
"protection against denial of justice" and "right to transfer capital“.

Singapore:  S’pore has 20 implemented FTAs with 31 trading  partners.  

 Regional  FTAs: ASEAN - Australia/NZ, ASEAN - China, ASEAN – India, ASEAN - Japan,  ASEAN – S Korea

 Bilateral  FTAs: China, India, Japan,  S Korea,  NZ, Australia, Panama,  Peru, Costa Rica, Jordan, USA

 Concluded/Signed FTAs: European Union, Turkey, TPP (TPP11 instead?)

 FTAs undergoing negotiation: Ukraine, Pakistan , Canada, Mexico,  RCEP,  ASEAN-India (Services & 
Investment), ASEAN-Japan (Services & Investment)
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Fingers crossed for 2017…

Source: IMF’s World Economic Outlook, 
various issues.
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…keep on eye on a return of mild inflation

Source: Australia’s BOM, CEIC and Bloomberg
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Summary: Potential impact of Trump presidency
Fiscal boost to US economy? Much will depend on 
the multiplier effects from the jobs creation, the 
wage growth and spending. Will American spend 
to lift investment? Much will depend on the scale, 
speed, nature of spending, and “quality” of the 
jobs created.

A more protectionist US? The prospect of a full-
blown US trade war with China is small while the 
focus is on the domestic economy during the new 
administration’s first 100 days.

Bottom line: Taking the likely return to the classic 
populist blend of ultra-loose fiscal and monetary 
policies where the expected effect is stronger 
domestic demand (consumption and investment), 
the inflation expectations has also risen on tighter 
immigration, driving up wages (and interest rates). 

The interest rate futures moved to price in a 34% 
probability of the US Fed raising the fed funds rates 
in Mar, 56% in May, 75% in Jun and 7% in July 
(Bloomberg calculations on 17 Feb 2017) 

Source: CEIC and Bloomberg
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