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Owners and operators ‘gambling’ on future fuel price
spread

As the future price difference between compliant fuel and mon-compliant
Jued for the IMO 2020 sulphur cap Is still anyone's guess, some owners and
operators are using scrubbers as an economic opportunity and a risk
management measure, a Singapore shipping forunt is told
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Eaatern Pacific Shippireg commercial dinector Thomas Hansers says that o scrbber-Bitued Nevt can be waed by

major liner shipping carriers as a ‘nuclear bamb’ 1o wipe out sy competions because such a fleet peovides a
$400 price spread between heavy bunioer fuel and liamd fuel
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THE MOORE STEFHENS SINGAPORE SHIPPIRG FORUM WAS TOLD THAT WASHE SHIFPING LINES HAVE
ALREADY DIVERDED FROM EACH OTHER OM THEIR 2020 FUEL STRATEQIES.

SIPPING is gambling on the price spresd between high- and low-sulphur fuels in the re-up So the 1030
iss} i by the | iorial Ml Uisme Crganbiation, an induatey confinves was tokl
With encugh of & gap, owaers that have sorubbers on thelr vessels can not only profit from the coboard
st gas choaning Fystems bt even win out over thome That opt for ol her solutions 1o moet the 0.5%
sulplhar content cap.

I oo wiewer shippieg, a canvier with scrubbers theaghost its fleet can turm that technology inte a “recles
o™ and weid ot any oomgetivoes, provided that there is & 5400 fudl price diffenential, sooeeding 10
Sppalding at Micee Stephess” Siegapone Shipping Foeass, Mr Hanses noted that major shipping lines had
already diverged from each other on their 2000 fuel srategies.

One case im polint, e added, was the diffesence betweon the workds largest canvier Maersk Line and the
ranser up Meditenanean Shpping Co, with the formes being a scrubber soeptic and the Latber a scrubber
propeesnt.

Sirgapone-tased EPS, with a diversified fleet of mone tham 200 vessels, late Last year secured Joans from BNP
Pazibas o put scrabbers on 16 of its ships, sending the toial tally bo 43 wits,

"W are: doing this mostly because we feel it's an eoomomic opportunity, bt also becamse i's a risk
management siep to take,” Mr Hasen sald. "W don't kmow what foel will be available, we Son't how the fuel
will funetion and whan the price will he.”

His el low speaier, Fosvguand Shipping maraging director Alan Hatton, described owners and operaborn as
sitting in 2 “shipping casing™ om the futune fuel price spread.

“No one lnows the anawer, el there are inceedibly diffevent answers oot there.”

He quoted consultancy MS[s forecast & saying that the compliant fuels oould be §300-5300 moe experdive
than the curvent beavy bunioer fuel oil being wsed by the industry. At the same time, predictions by some on
‘e loar endd of the range wene below $50.

His company — that owns and controls a small feet consiting of four chemical tankers, teo liquefied
petmleum g cariers and ome fug vesse] — chooses a mon-sorubber path, a1 least for now.

“We are waiting o see the price after 220"

Mt owness investing in scrubbers sivamed the compliant feels would trade ot price premiams of mone than
5300 50 that they could recoup their spending im a Girly short period, Liopd's Register Asia's regional
commaltancy marager Douglas Raitt earfer told Lioyd's List.

While a price spoead of $30-45 per tonne betwees: high-sulphur fued ofl and very kow-selphur feel oll in
teday’s market does not bode well for that Envestasent, be pointed out that the final fgures would likely 1o be
diffeent closer to 2120 25 the supply and demand picture of those fuels charges.

“The unk dirrg us i * said Clarksons senlor anabyst |ohn DAncona.

Henotbed that the Industry bullt lots of son-coo deslned ships in 2000 2003 and some owners may wani o
et o the oost advastages o be brought by scrabbers bo pevive their competitiveness,

“The: non-eoo ships could bave beoome ohsobete waless you kratalied scrobbers on them and suddenty they
o heall ap SO P00,
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